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Market Overview

Quantifiable Edges 1-day Risk/Reward Outlook | (uantifiable Edges 3-day Risk/Reward Outlook
Bearish Bullsh  Bearish Bulish

Signals Overview

Aggregator CBI Reading
Long 1

Tonight’s Research Points

e A poor close on Tuesday might enhance Wednesday’s odds.

Short-term Outlook

The Bottom Line
The Aggregator is bullish. We are getting near a few days with potentially bullish seasonality. |

believe there is a moderate upside edge.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn |-1Std Dev
Active - Short Term
November 18, 2022 Unfill gap > 1%. Cls 0.5% > Opn.> 10ma [1-6 days Bullish 3.60% -1.90% -4.20%
Active - Long Term
October 31, 2022 Best 6 Months 3rd Yr. Pres Cycle 1-6 months |[Bullish
March 14, 2022 Fed Hawkish / QE done int term Bearish

The Evidence

Monday the major indices lost money on quiet trading. SPX closed down 0.4%, the NASDAQ fell
1.1%, and the Russell 2000 dropped 0.6%. Breadth was negative with the NYSE Up Issues %
coming in at 46% and the Up Volume % at 39%. NYSE total volume came in light.

Range was light to go with the volume. That did trigger a few older studies from the Quantifinder.
| discussed similar studies last week and showed that low-range days below the 200ma have not
exhibited the kind of bearish edge in recent years that they did previously. | won’t be going into
detail again tonight, but I thought I would mention it.

In the weekend letter I mentioned that SPY has more forcefully demonstrated its Wed-Fri
Thanksgiving edge over the years when SPY has closed poorly on the Tuesday of Thanksgiving
week. Tonight | thought | would share 1-day results of weak Thanksgiving Tuesday vs strong
Thanksgiving Tuesday instances. Both charts and results can be found below.
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SPY closes in top half of daily range on Tuesday before Thanksgiving.

Buy on close. Sell Wednesday close. $100k/trade. 1994 - present.

Trade Number

1000
Total Net Profit ($1,880.59) Profit Factor 06D -
Gross Profit $2,068,94  Gross Loss 40.53) [Date/Tima Signol Price o Profit Drn::ir:w::
11/21/1995 Buy $60.37 0.15%
Total Number of Trades 16 Percent Profitable 62.50% 11/22/1995 Sell $60.28
Winning Trades 10 LoslngTrades 6 11/25/1997 Buy $95.25 0.29%
Even Trades o 11/26/1997 sell $95.53
: 11/21/2000 Buy $135.39 -2,40%
| Avg. Trade Net Profit Ratio Avg. WinzAvg. Loss {}giﬁgg gﬂ' :};é;g -
: | Avg. Winning Trade $296.80 Avg. Losing Trade ) |11y 2002003 e 108,37
/:l Largest Winning Trade §577.43 Largest Losing Trade ) 11/23/2004 Buy $118.16 0.24%
0 ; 11/24/2004 Sell $118.44 -
. . 11/22/2005 Buy $126.30 0.56%
: 11/23/2005 Sell $127.03
11/21/2006 Buy $140.64 0.20%
11/22/2006 Sall 5140.92
11/20/2007 Buy $144.64 2.05%
11/21/2007 Sell $141.68
11/24/2009 Buy $110.99 0.35%
11/25/2009 Sall $111.38
11/20/2012 Buy $139.19 0.19%
= 11/21/2012 Sall $139.45
e 11/24/2015 Buy $209.35
_a\ 11/25/2015 Sell $200.32
B 0007 ke D e T 11/22/2016 Buy $220.58 0.05%
o 11/23/2016 Sall $220.70
L 11/21/2017 Buy $259.99 0.09%
11/22/2017 Sall 5250.76
11/26/201% Buy $314.08 0.45%
11/27/2019 Sell $315.48
11/24/2020 Buy $363.22 -0.15%
11/25/2020 Sall $362.66
11/23/2021 Buy $466.19 0.27%
11/24/2021 Sall $460.44
11 S S
1 2 3 4 5 6 7 3 9 10 1 12 13 14 15 16
Trade Number
SPY closes in bottom half of daily range on Tuesday before Thanksgiving
Buy on close. Sell Wednesday close. $100k/trade. 1994 - present.
S000
Tatal et Profit $7,106.19 Profit Factor
Gross Profit $10,077.45 Gross Loss ($2,971.26) | :
Total Number of Trades 12 Percent Profitable :
3000 Winning Trades 8 Losing Trades Y e e
Even Trades 1 :
Avg. Trade Net Profit Ratio Avg. Win:Avg. Loss
Avg. Winning Trade $1,250.68 Avg. Losing Trade
7000 Largest Winning Trade $3,862.77 Largestlosing Trade — ($2,203.94) 7T T
L1
" " . Run-up
Date/Time Signal Price % Profit Drawdown
. 11/22/1994 Buy $45.00 0.56% $622.16
& 5000 | 11/23/1994 sell $45.25 ($844.36)
= 11/26/1996 Buy $75.88 -0.11% $408.27
5 11/27/1996 Sell $75.80 (§316.08)
53 11/24/1998 Buy $11B.63 0.00% $471.52
W gn00 11/25/1998 Sell $118.63 ($345.22)
11/23/1999 Buy $141.22 0.53% $863.76
11/24/1999 Sell $141.97 ($863.76)
11/20/2001 Buy $114.80 -0.66% $0.00
11/21/2001 Sell $114.04 ($1,123.59)
3000 11/26/2002 Buy $91.70 2.81% $3,215.50
11/27/2002 sell $94.28 $0.00
11/25/2008 Buy 585.66 3.86% $4,119.51
11/26/2008 sell $88.97 ($1,657.14)
11/23/2010 Buy $118.45 1.48% $1,502.32
2000 11/24/2010 Sell $120.20 $0.00
11/22/2011 Buy $119.19 -2.21% $0.00
11/23/2011 sell $116.56 ($2,203.94)
11/26/2013 Buy $180.68 0.24% $300.68
1000 11/27/2013 Sell 5181.12 ($16.59)
11/25/2014 Buy $207.11 0.26% $313.30
11/26/2014 Sell $207.64 ($38.56)
11/20/2018 Buy 5264.12 0.34% $1,145.34
11/21/2018 Sell $265.02 $0.00
0
1 2 3 4 5 [ 7 8 3 10 1" 12
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The 2" setup, with SPY closing in the bottom half of the day’s range, appears favorable to the 1%
setup. Would also seem like something to keep in mind as we approach the close on Tuesday.

| have updated the Aggregator chart below.

¢ TradeStation Chart Analysis - $SPX.X Daily [CBOE] S&P 500 Index 8l e
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Without anything being added yet tonight, the green Aggregator Line held above zero. Positive
readings mean expectations are for upside over the next few days. Meanwhile the black
Differential Line also remained above zero. The positive Differential Line reading means that SPX
is oversold versus recent expectations. So expectations are positive and SPX is oversold. This is
considered a bullish configuration. Bullish configurations are visible on the chart whenever both
lines close above zero. Therefore, the Aggregator formation stayed long at the close.

Based on the current list of active studies, expectations are set to remain positive on Tuesday. Of
course this could change if compelling new bearish evidence emerges. Meanwhile, the Differential
Pivot will be 3955.97 on Tuesday. That is 0.15% above Monday’s close. Therefore, SPX will need
to close up over 0.15% on Tuesday in order to flip from oversold to overbought versus recent
expectations.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/

So the Aggregator is bullish. There appears to be an upside edge. We are also about to head into a
couple of days that have shown bullish seasonality over the years. | did look for an exit to my
partial SPY position on Monday, but was never filled. With the setup again bullish, I will just look
to hold onto it on Tuesday. If SPY closes poorly on Tuesday, | may look to add to the position to
take advantage of Thanksgiving bullishness.

Intermediate-term Outlook (2 weeks — 2 months) — updated 11/21 — neutral
The intermediate-term outlook was last updated in the 11/21/22 Letter. It can be found in the most
recent weekly letter on the website.

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers
New
TSLA - 1/3 @ $167.87 (buy @ limit)

Broad Market Large Cap CBI — 1(TSLA)

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

SPY — Buy ¥ index position @ $394.00 LIMIT ON CLOSE IF SPY ALSO CLOSES IN
THE BOTTOM HALF OF ITS DAILY RANGE. From the short-term section above, | will
look to add to my SPY position if we get some further selling and a poor close on Tuesday.

TSLA — Buy ¥ Catapult position @ $167.87 LIMIT. From the Catapult section above, this is
the 1% lot of TSLA.
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http://quantifiableedges.com/current-weekly-letter/
http://quantifiableedges.com/current-weekly-letter/
http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/numbered-systems-page/

Current Open Trade Ideas

Symbol Entry Date Entry Price] Current Price] %o Gain/Loss|Notes
SPY(1/4) 11/18/2022 $394.24 $394.59 0.09%] Aggregator

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
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